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Disclaimer

This English translation is only for
reference purpose. When they are any
discrepancies between original Japanese version
and English translation version, the original

Japanese version always prevalils.
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Notes on handling materials

The prospect in this presentation is based on
the information that is available at the present moment.

Because it includes uncertainties and risks,
there is a possibility that actual performance will differ
significantly from those expressed or implied in this prospect.

Major risks and uncertainties are as follows:
- Economic conditions and consumption trends in major markets (Japan, Asia, etc.)
- Changes in the electronics industry and technological trends
- Sharp fluctuations in supply and demand in our major product markets

- Substantial fluctuations in the exchange rates of the U.S. dollar and other foreign

currencies against the yen
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2"4 Quarter Overview
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March 2022: Points in 2"d Quarter Closing

The sales performance is considerably higher than that of
last year in all major categories including industrial
equipment, automobile electronics components, OA (office
automation) equipment, and entertainment machines.

® In the industrial equipment area, sales related to robots and
semiconductor production performed well throughout the period.

® In the automobile electronics area, sales performed well throughout
the period thanks to the recovery of mass production by automobile
companies.

® In the OA equipment area, sales performed well throughout the
period thanks to good market condition brought by the transition to
new life style.

® In the entertainment machines area, sales recovered well compared
to same period of last year which suffered from cooling of the
economy brought by covid-19 spread.
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2nd Quarter Overview

Overview of First Half Settlement

1H
FYE March/2021

Results

1H
FYE March/2022
REHLS

Rate of increase /
decrease
(Previous year
comparison)

(Unit; Million yen)

Increase / decrease
(Previous year
comparison)

Net sales 43,924 58,590 33.4% 14,666

Gross Profit 4,087 5,214 27.6% 1,127

=eling, general and 3,781 4,081 7.9% 300
administrative expenses

Operating income 305 1,132 270.5% 827

Ordinary income 345 1,145 231.2% 800

net income for the 2Q 188 800 325.6% 612

Net income per share ¥5.07 ¥21.56 — ¥16.49
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Sales composition ratio by product

1H FY/2021 1H FY/2022 (Unit; Million yen)
Consumer Communication Consumer Communication
2.5% 2.2% e 200 1.2%
Amusement Amusement
10.0% 10.4%
OA Industry OA Industry
10.5% 40.4% 12.2% 45.8%
43,924 } 58,590
Automotive Automotive
34.5% 28.5%
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Sales composition ratio by product(amount)

(Unit; 100 Million yen) m1H FY/2021 m1H FY/2022
300

200

100

Industry Automotive OA Amusement Consumer Communication
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Trend of Net sales

(Unit; Million yen) m1H & Full fiscal year
130,000
101,627 102,898
80,000
59,13
40,000 -
0 o T

FY/2019 FY/2020 FY/2021 FY/2022 (Prospect)
T
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Analysis on factor of increase / decrease in sales

ComEared with the Erevious year

(Unit;100 Million yen)
600 Electronic

586 Devices

+145

580 1

560

540

520

500 Other

480 business
Al

460 A\
439 \

N
420

1H 1H
FY March/2021 FY March/2022
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Gross profit / Gross profit ratio

[1H Results]

(Unit; Million yen) mGross profit -+ Gross profit ratio (%)
10,000 10.0
—e 9.5 9.3
/ 8.9
8,000 -— 8_7 8-8 8-8 8-0
7.9
5,980

6,000 5,050 5,209 4.870 5,214 6.0
4,000 - 4.0
2,000 - 2.0
0 - 0.0

FY/2015 FY/2016 FY/2017 FY/2018 FY/2019 FY/2020 FY/2021
L ——
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Operating income / Operating income ratio
[1H Results]

(Unit; Million yen) mOperating incom -+ Operating incom ratio (%)
5,000 4.0
4,000

3.0

3,000

- 2.0
2,000

1.0
1,000

0.0
FY/2015 FY/2016 FY/2017 FY/2018 FY/2019 FY/2020 FY/2021
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] ]
Consolidated income statement

1H/2021 1H/2022
(April 1,2020~September 30,2020) (April 1,2021~September 30,2021)

(Unit; Million yen)
ORDINARY
OPERATING [NCOME
ORDINARY INCOME NET
OPERATING INCOME NET 1 132 1,145  INCOME
INCOME rue  INCOME 800
I
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:
Consolidated Balance Sheet

(Unit; Million yen)

Total assets Total liabilities and net assets
(March 31,2021) (September 30,2021) (March 31,2021) (September 30,2021)
73,489 75,566 73,489 75,566

_ Current Fi
Assets > 363 L AR [ 4,760

69,128

Total Net
Assets
50,252

Fixed Fixed
Assets

Assets
cosc | BN | 6411
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Cash Flows

Consolidated Statements of Cash Flows

1H/2021(April 1,2021~September 30,2021)

Cash and cash
equivalents
at the end of period
(April 1,2021)

ﬂash flow from
operating

activities

N288

"

Cash flow from
Cash flow from

investing _ _
activities fi “ta "_:_"19
activities
8-
[ ] -

~

Effect of exchange
rate change on
cash and cash

equivalents

+135
-

/

(Unit; Million yen)

Cash and cash
equivalents
at end of period
(September 30th,2021)
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Business Status
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Business Status

1. Business status of Renesas
Electronics

2. Sales trends of overseas business

3. Business situations surrounding
our core markets

I ——
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1-1. Renesas Electronics Business

[Renesas products Sales] (before deletion for consolidated accounting)

(Unit; 100 Million yen) @ 1H mFull fiscal year
800

613
600 559

FY/2018 FY/2019 FY/2020 FY/2021 FY/2022 (Prospect)
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[ Business status of Renesas Electronics J
1-2. Renesas Electronics Business

[Sales comparison of ratio by field ] (before deletion for consolidated accounting)

1H FY/2021 1H FY/2022
Communication Amusement
1.9% Consumer 1.8% Communication
Amusement 1.3% Consumer \ 0.7%
3700 2.8% '

OA
16.2%

/

V.
Industry
39.7%
190 89

Automotive OA
45.8% 21.8%

Automotive
33.2%

Industry
31.1%

(Unit; 100 Million yen)
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2. Overseas Business Sales Trends

[Sales of Overseas Subsidiaries]

The end of September 2021

w
106.24 110.99 108.83 110.71 111.92« US$Rate

432

402

344 351

1H Results
214

50

0 1 T T

FY/2018 FY/2019 FY/2020 FY/2021 FY/2022 (Prospect)

(Unit;100 Million yen)
500

450
400
350
300 -
250
200 -
150 -
100

459
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3-1. Core Market Sales Trends

(Unit; 100 Million yen)

® Industry = Automotive HOA @ Amusement

600

568

500

427 423

410
400 366 366

300

200

100

FY/2019 FY/2020 FY/2021 FY/2022 (Prospect)
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Business situations surrounding our core markets

3-2. Industrial Equi

(Unit; 100 Million yen)

600

500

400

300

200

100

0

¥ Customers in the industrial sector

ment Business Sales Trends

Ul
(o))
(0]

410

FY/2019

FY/2020

423

FY/2021

I

X

1H Result
268

FY/2022 (Prospect)

Machine tools, Semiconductor manufacturing equipment,Medical equipment, Smart meters, etc.
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Business situations surrounding our core markets

3-3. Automotive Equipment Business Sales Trends

(Unit; 100 Million yen)

H Domestic EOverseas

450

404
400 -

366

350 -

300 -

250 -

200 -

150 -

100 -

50 -

0 -

FY/2019 FY/2020 FY/2021 FY/2022(Prospect)
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3-4.0 A Equipment Business Sales Trends

(Unit; 100 Million yen)

200 :
180 : 171
160 !
|
140 i
120 |
120 - 111 |
100 :
80 :
60 !
|
40 i
I 1H Result
20 | Y
0 I 1 1 I\ \
FY/2019 FY/2020 FY/2021 I FY2022(Prospect)
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3-5. Amusement Equipment Business Sales Trends

(Unit; 100 Million yen)

200 :
180 173 |
I
160 ;
140 |
140 |
| 120
120 I
100 89 :
80 :
60 ]
I
40 i
I 1H Result
20 | 61
0 T w w I\ \
FY/2019 FY/2020 FY/2021 ' FY2022(Prospect)

24 £ {Shinko ShojiCo.Ltd.



Proposal of Solutions to Benefit Society
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1. Business Areas Beneficial to Society

In our commitment to sustainable society and our customers’ business success, we at
Shinko Shoji not only deliver products but also propose business solutions customized for
customers’ needs through optimized logistics, technical supports, coordination of
development efforts, EMS projects, overseas expansion, etc.

[Global support]

[Device solutions]

® Semiconductor ® Overseas transfer business support
Renesas Electronics, @ Development of overseas EMS business
Xilinx, etc. ® Proposal activities for local customers
® Electronic Devices Novalux(Overseas bases)
UL LG, el G Foreign subsidiaries 9
Shinko Shoji/NT Sales Co., Ltd. Branches/Offices 7

Customer

[ Contract development
technical support
® Consigned embedded software development ® ODM development support
® Hardware, software, and system development (Original Design Manufacturing)

® PWB Mounting and Assembly
@ Contract manufacturing partner

Shinko Shoji/Novalux Japan Co., Ltd.

® Consigned development of application software

Shinko Shoji LSI Desigh Center Co., Ltd.
Shinko Shoji/Novalux Japan Co., Ltd.
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2. Reinforcing solution for supporting Al development with MCUs

We provide solution that enables straightforward Al implementation with MCU control
Development solution suitable for wearable devices and other various terminal devices

Benefits of using AI with MCU Al development solution we provide

. . : O Able to use REL MCU development environment
MCU enables Al to determine complicated action states O Able to determine the status of Al with “SensiML”

(Al learning support tool)
Only MCU MCU + Al O Straightforward AI implementation with our original manual

Determines easy actions Determines detailed actions . .
Overview of the solution
Easy detection of simple

Time-series data such as vibration
GO/STOP status enables to determine complicated states Board# : EK-RA4W1(REL MCU embedded)

Sensor# : PMOD NAV

S ® ® ® - ® Dev. environment : e2 studio
w -Zv k _Z" _ﬁ ‘”'o% AI determination SW : SensiMLA II
Manual : Shinko Shoji original .
or those who are

implementing MCU
for the first time

Inactive Active Walk Run Jump Fall Bicycle

Basic configuration of MCU Configuration of MCU (Al embedded)

3 Our original demo
' Sensor == 55 (Fan/motor status detection)

MCU

- ~ AI embedded
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3. Business development using high-resolution cameras for advanced driving support

We started to provide high-resolution camera evaluation environment for advanced driving support
Provides high detection performance with high-resolution camera and image recognition Al,
contributing to improved safety performance of camera systems

Business development for in-vehicle sensing cameras

Target market/set

Image recognition camera systems for advanced driving support (front cameras, etc.)

-> Camera system to detect obstacles in the direction of travel when driving.

A

L ——

High-resolution camera evaluation environment Electronic Control Unit

camera for high-resolution
(8M Pixel) camera

W -

Xilinx® Zyng® UltraScale+™ MPSoC

High-resolution

> High-resolution camera + Image recognition AI
can be evaluated immediately

> Can detect vehicles up to wide angle (up to 120°) /
long distance (up to 160m)

> Image recognition AI can detect the following :
pedestrians / motorcycles / vehicles /
traffic signs / traffic signals / white lines /

free space, etc. - 8M Pixel Image Processing

- Image Recognition Al

*The angle of view and the recognition distance are the results of
the current evaluation by the recognition AI manufacturer

(under improvement and adjustment).

1. Expansion of target markets and sets

Expand to system that requires high-
resolution cameras and image recognition

e.g.) Road surveillance camera
(wide angle / high speed processing)
-> Detects a large number of targets
(Pedestrians, motorcycles, vehicles, etc.)

2. Expansion of functions

Improve recognition accuracy by installing
image processing IP, and aiming to further
improve safety performance

¥ ©Copyright 2021 Xilinx Inc. Xilinx, the Xilinx logo and Zynq and other designated brands included herein are registered trademarks of Xilinx, Inc. in the US and/or elsewhere
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4. [Infection Prevention Expo] Shinko Shoji’s Original Product: No-touch Frame W

At the 1st Infection Prevention Expo (Oct 13 — 15) held in Makuhari
Messe, our No-touch Frame W was on display in the booth of Meiko
Shokai Co., Ltd.

Meiko Shokail adopted No-touch Frame W, a contactless operation
unit attachable on complete devices designed to provide safety to
users in this new normal society.

MS Voice Call NEO (a ticketing machine for municipal and hospital
receptions) by Meiko Shokai has been receiving excellent reviews
from municipalities and hospitals already using the device.

Together with our partner companies, we will promote various
infection prevention solutions to benefit society.

29
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(From Meiko Shokai’s website)
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5. Demo of our device adopted by JR East Information Systems Company has launched

An information chassis featuring our

No-touch Frame® has been installed at Tokyo Station
Marunouchi Central Gate

LT

e

JR East Information System installed an information kiosk
featuring No-touch Frame®, which enables contactless
operation, and launched demonstration as a prevention
measure to counter Covid-19.

The kiosk distinguishes voice commands and provides
information on shops and other facilities in the vicinity.

Demo launched on November 1

We continue to contribute to the society through infection prevention measures with
“contactless” as our keyword.
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Forecast for the fiscal year
March 2022
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Full-year earnings forecast

(Unit; Million yen)

Rate of increase
/ decrease

(Previous year
comparison)

Increase /
decrease
(Previous year
comparison)

Net sales 102,898 130,000 26.3% 27,102
Operating 1,543 2,600 68.4% 1,057
InNncome
Ordinary 1,561 2,600 66.5% 1,039
INcome
Net income 1,255 1,700 35.40/0 445
Net income
per share ¥33.86 ¥45.79 - ¥11.93

32
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Earnings forecast (Sales)

(Unit; 100 Million yen)

m1H m2H
800

714

700

591 3 590
511 506

600

500

400

300

200

100

0
FY/2019 FY/2020 FY/2021 FY/2022(2H : Prospect)
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Dividend policy

4 Dividend policy (med to long-term policy)

In order to meet the dividends expected by our shareholders, we place great
importance on returning profits to our shareholders, and at the same time
maintain our business foundation and sustainability while paying attention

to capital costs.

Therefore, based on the total shareholder return, which is the sum of the
dividend amount and the amount of treasury stock purchased, we will set a
total return ratio (Note) of 100% or more from the fiscal year ending March

2020 to ending March 2022.

(Note) Total return ratio = (dividend amount + treasury stock acquisition
price) / consolidated net income x 100

I ——
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.
Returning to shareholders

® Dividend per share

Dividend per share Total return
ratio

FY March/2022 Forecast ¥23 Y46 100.5%

(Published Oct 13, 2021)

Results for the previous fiscal year o
(Year ended March 31, 2021) ¥14 ¥20 ¥34 100.4%
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Contact Information

Shinko Shoji Co., Ltd.
Director Shuji Isshiki

Tel: (81)-3-6361-8062
Fax: (81)-3-5437-8481

e-mail: shuji.isshiki@st.shinko-sj.co.jp

Head Office: Art Village Osaki Central Tower 13F
1-2-2 Osaki Shinagawa-ku Tokyo 141-8540 Japan
HP: https://www. shinko-sj.co.jp
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